EXPO Applications Brief #5
Building a Simple Forecast Model in EXPO/Econometrics
Background:  
EXPO/Econometrics is an extremely flexible tool for building price estimation forecast models. This simple illustration shows how a user can specify the forecast horizon for a regression by simply specifying a 'delay' for the forecast model. The same horizon adjustment can be made for the many other forecast tools in EXPO/Econometrics, such as Autoregressive Error models, GARCH, weighted regression, etc.
Worksheet Script:  
w1:
Price to be predicted Nasdaq Composite (CCMP<f10>)
w2 - w4: 
Prices used to predict w1.
w5:
From the Econometrics menu select Estimation Techniques/Multivariable Regression/Run Regression. Enter yes for constant term; w2,w3,w4 for independent variables, and delay(w1,-30) for dependent variable. The output of this procedure overplots the actual price of the SOX with the forecast generated by the model 30 days prior.
w6:
From the Econometrics menu select Estimation Techniques/Multivariable Regression/Predict with last regression for coefficients. Enter w2,w3,w4.  This generates a time series of predictions; the most recent value is the forecast of the Nasdaq 30 days ahead.
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